JSW Cement raises R400-cr.
in sustainability-linked loan

JSW Cement Ltd. said it has raised 400 crore
($50 million) in a sustainability-linked loan from
MUFG Bank India.

The company would deploy the funds for
capital expenditure with increasing focus on
sustainability. JSW Cement said it was pursuing
the goal of creating a sustainable future for India
through its green cement portfolio.

“The new capital will enable us to meet our
goal of achieving 25 mtpa capacity in the near
term,” managing director Parth Jindal said.




JSW Cement Raises
3400-cr Loan to Fund
Capacity Expansion

MUFG Bank to provide
the loan; this is the
third fundraising by
the firm in 15 months

Our Bureav

Mumbai: JSW Cement on Mon-
day said it is raising %400 crore
through a sustainability-linked
loan from MUFG Bank India to
fund its capacity expansion
plans. MUFG Bank acted as the
mandated lead arranger and bo-
okrunner (MLAB) and the susta-
inability loan coordinator for
thistransaction, JSW Cement sa-
id. DNV Business Assurance In-
dia (DNV) acted as the second-
party opinion (SPO) provider.

This is MUFG’s first transac-
tion from its new officeat Gujarat
International Finance Tec City
(GIFT City), which was set up in
August. The fundraise will help
the cement maker towards its an-
nounced target of building up 25
million tonnes per annum capa-
city by FY25 from 17 million ton-
nesat present.

This is the third fundraise by
JSW Cement in the last 15 months.
It had raised 2100 crore from the
State Bank of India last December
2021 as compulsorily convertible
preference shares to be converted
into equity at the time of the com-
pany’s debut on the bourses. In Ju-

ly 2021, the company had raised
21,500 crore from Apollo Global
and Synergy Metals Investments.
JSW Cement had earlier set De-
cember 2022 asatimeline to get lis-
ted on the stock exchanges.

The sustainability-linked loan
reiterated the company’s purpo-
se of pursuing sustainable busi-
ness growth, said Parth Jindal,
managing director of JSW Ce-
ment. Such loansusually provide
aslightly preferable rate of inter-
est as the capital investors meet
their sustainability investment
goals.

Earlier this year,
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analyst at a rating
agency who requested not to be
named. “It also helps them gain
better publicity while offering a
small benefit in interest rates.”
The cement industry is one of
the leading polluters, necessita-
ting a move towards sustainable
processes and materials in the
sector. JSW Cement uses indust-
rial waste as feed material for
making cement. This includes
slag from JSW Steel, the flagship
company of the JSW Group.




® SUSTAINABILITY LINKED LOAN FROM MUFG

JSW Cement secures
2400-crore funding

FE BUREAU
New Delhi, October 3

JSW CEMENT HAS raised its
first sustainability linked
loan of ¥400 crore (§ 50 mil-
lion) from MUFG Bank India.
The company plans to deploy
these funds as a capital
expenditure to achieve its
capacity target of 25 MTPA by
financial year 2024-2025,
with increasing focus on sus-
tainability. This is the com-
pany’s third fund raise in the
last 15 months.

According to a statement
from the company, it has
developed a sustainability-
linked loan framework to link
its capital-raising with long-
term ESG objectives.

“This will enable JSW
Cement to meet its ambitious
timelines for achieving an
improved sustainability per-
formance.The sustainability-
linked loan framework is also
aligned with the sustainabil-
ity-linked loan principles
administered by the loan
market association, Asia
Pacific Loan Market Associa-
tion, Loan Syndications &
Trading Association in March
2022, it said.

With this fund raise, JSW
Cement has raised ¥2,000
crore since July 2021 for fund-
ing its capacity expansion
plans.InJulylast year,the com-

MD, JSW CEMENT

The sustainability
linked loan raised
from MUFG Bank
reiterates our
purpose of pursuing
sustainable business
growth while
ensuring a
sustainable future for
the next generations

pany had raised ¥1,500 crore
from Apollo Global and Syn-
ergy Metals Investments as as
compulsorily convertible pref-
erence shares (CCPS) to be con-
verted into equity at the time
of initial public offering. Later
in December 2021, the com-
pany raised ¥100 crore from

State Bank of India in a similar
manner.

JSW Cement has installed
capacity of 17 million tonne
across its units at Vijayanagar
in Karnataka, Nandyal in
Andhra Pradesh, Salboni in
West Bengal, Jajpur in Odisha
and Dolvi in Maharashtra.

Its subsidiary Shiva Cement
is investing ¥1,500 croreina
1.36 million tonne clinker unit
in Sundergarh district of
Odisha along with a 1 million
tonne grinding unit.

Commenting on the find
raise, Parth Jindal, managing
director, [SW Cement said,
“The sustainability linked loan
raised from MUFG Bank reiter-
ates our purpose of pursuing
sustainable business growth
while ensuring a sustainable
future for the next genera-
tions. The new capital will
enable us to meet our goal of
achieving 25 MTPA capacityin
near term.”

Shashank Joshi, deputy
CEO of MUFG India said,
“Through this transaction, ][SW
Cement has not only reaf-
firmed its sustainabilityvision
but served as a leading flag-
bearer for the industry’s net
zero transition. With our mar-
ket-leading ESG financing
capabilities, MUFG has long
played a defining role in the
sustainability journey of
India’s corporate sector.”
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